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‘ Finnish and Swedish Communists may support idea of an independent
Eggqggmﬁlli&nces Finnish and Swedish Communists are reportedly being mos;.
. Bilizédﬁtosupport the idea of an indepandent Scandinavian Defense 411iance

.. ' I 130001-2
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* SECTION 1 (SOVI®T)

USSR, Soviet lumber output raised by piece=work pay Systems A broadeast
for the workers of the Khabarovsk Krai lumber industry stated that con=-

siderable Success had been achieved ip the. 81x monthe since the adoption

of a miltiple~function timber brigade, One of the major factors contrib. -
uting to this success was desoribed as the nev lebor pay system which
“fully satisfies the interests of the workers, and Plays & -predominant

pert in the fulfiliment and- overfulfiliment of a Plan by each Jumber worker.f
Extensive fesearch was sald to have demongtrated to the members of the briss. -
gade the vast advantages of a Pey system and wage soale established on the -
basis of piece work, (R-FBIS, 6 Dec 51), '

Soviet officisl approaches 8 e unitys' In cone 25X1
versation with a —/ the First Sec-
retary of the Soviet Embasgy in Stockholm stateq that Scandinavis should .
be interested in the unification of Germeny, and that the Swedish Social " 25X1

Demoerats should exert bressurs on the German Social Democrats to achieve )
this objective, / . i

Comments The r .
Soviet effort to confuse West German thinking on the unity issue and to -
forestall German reermament, The West German Social Democrats have al-
ready taken & fipm stand on the unity issue by meintaining that the door
should alvays be left open for unity discuﬁaiqn&.

2

Sang and TyokamsanVSanomat, recently printed articles stressing the idea
of an independent Nordic bloe, and stating that the Swedish and Finnigh

-People must assist the Danes ang Norwegians to brealk awey from the At-
— o

lantic Pact,

Comment: A previous Toport states that the Soviet Union fayored .

‘an independent, Scandinavian A11iance, Aas yet, however, there has been

little concrete example of Cormunist activity in this field and it is
doubtful that the alliance project will have much popular appeal,

CZECHOSLOVAKIA. ' Gommunist Party prepares to purge Slansky follguerss
President Gottwald and Prenmiar 2apotocky, on 6 December, warning ithe " -

Central Committee of the Communist Party of Slansky elements within 1ts
ranks, sald thet the fight against "hostile elements® and "enemy agentg®

. was not ended by the removal of Slansky and that further steps were nec—

essery,
' TOP §EGRET
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The Central Committee took steps to overhaul FParty cadre,, A new

-thtj”Contrél_Commiésibn was elected and 1t was decided to restore the

membership of the Presidium of the Central Committee.to'BO = the number
of members prior to the September reorganization. In addition Vaclavy
Kopeeky, Minister of Information, and Antonin Novotny, former: Party sec-
rétary of the Prague district and a secretary of the Presidium, were ap-
polnted membera of the Party Politburo, (R-FBIS, Prague, 7 Dec 51),. -

. Comment: In his five years as Secretery-Genesrel of the Party,
Slansky had ample opportunity to install officials loyal to him throughout
the orgenization. The personnel shake=up in the Control Commission, whose
duty 4t is to take steps against deviators and slackers within the Party,
is significant, Of 8even nsw members, only two have been on the Commission
since it was created in November 1948, One of the 1948 members, Jarmila

Taussigova, was eéxpelled from the Party at this meeting,

' Stepped-up military eotiyity observed in Slovakis: The US Military
Attache in Prague wes impresased by the step-up of military activity which

he observed. on e recent field trip through Slovakia, Training centers

end barracks seemed to be more fully occupied than they did when he made

8 similar trip six months before. Units appeared to be conducting inten~
8lve basic training of reeruits, In addition, there were indications con-
firming the reactivation of the Czechoslovek Fourth Division, (SA Prague
718, 4 Dec 51), | : _ B

Comments The call-up of recrutts on 1 November explains intensive

baeic training, The apparent, failure to release classes scheduled for de-
mobilization, and the return of units from summer meneuver areas would
acoount for expanded use of barracks facilities,
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: Comment: Pending settlement of the Oatis case and related problems,
the State Department is anxtous to retain the full force of the ban on
Czech overflights of Weatern Germany by keeping Czech air communications
with Western Europe severed, '

FINLARD. Communists reported steppigﬁ»un 1llegal activity: A report from

: the activity of the Finnish Communist
farty has glven rlse to anxiety emong members of Finland's strongly anti-
Comnunist Social Democratic Party, The [ Ipoints out that the legal 25X1
activity of the Finnish Communist Party has remained the seme as before,
but that there 1s & definite feeling that they have started something 1l .
legal, Because the nature of the suspected illegal activity is known to
80 few people, it has been impossible to umecover 1t. However, the |:] 25X1
states that during the past six months 1llegal travel by Finnish Communists
has ineressed, I' B |), 25X1A

Comment: The Social Democrats are the strongest active anti-Com-
‘munist forece in Finland, They have infiltrated the Finnish Communist Perty
and are continuelly on the alert to 1llegel anti-Finnish Communist activ-
itles. A feeling of anxiety on the pert of the Social Democrats is not to
be token lightly, ‘ . - :

' There is only fragmentary evidenbe,however, indicating that the
anxlety of the Finnish Social Democrats might be justified, This includes
the formation last summer of & motorized courler service, '

POLAND, Troop movements in Poland difficult to detects The US Embasay

in Warsaw, basing its comments on the observations of the Service &ttaches
of the Western diplomatic mlsslons, points out that a largse movement of
troops through Poland, including Russian troops, might well take place un-
observed by the Western missions, In support of this view the Embassy re- -
porte that Polish troops returned to their regular barracks from surmer .

' maneuver areas almost undetected by the Service Attaches, despite the fact

that the attaches travel almost constantly throughout Poland, The troops.
probably were transported by special trains and thus escaped surveillance,

" The Embassy also states that the railroads in Poland are in a re-

: markﬁbly good state of repalr and are given constant attention by the Fol-

1sh authorities, Roads, while not of the best, are described by the Em-
bassy as being kept in a good state of repalr, particularly the main arter-
les, In conclusion, the Embassy states that Soviet communications through
Poland are being maintained in good order, (S-Warsew Desp #131, 16 Oct 51),

Comments The general observations on the condition of transporta-
tlon facilities in Poland are belleved to be correct, . T
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There is fragmentary evidence that the USSR nay be inereasing the
security of transit operations on the Polish railroads, Moreover, because
of the linited facilities availeble to the Western Attaches and the faot
that there are three main rail lines through Poland from the USSR to Eastern
Germany, it is likely that a Soviet troop movement through Poland would
Bscape detection, ' o

1 9. EUMANIA, Soviet police dotechment errives in Rumspta: [— | 25X1
25X1C ' 4 speclel Soviet police detachment of <,000 men, headed
‘ a Russian major general, recently arrived in Rumenia, 411 members are

Soviet citizens and know Rumanian very well., They are always in civilian
clothes and have orders to give wernines of mnnffeatations against the

25X1A regime, | , ‘

. Comments Evidence of strengthened Séviet control of Rumania lends
- eredence to this report, Continuing resistance against the government may

Bocount for the arrival of the Soviet police detachment;

10, TRIESTE, Yugoslav offieials in Trieste expect no settlement: The members
' of the Yugoslav econcmic delegation in Trieste recently predicted that it
: , 15 most probeble that the status quo in Trieste will rrevall, One delegate
/. stated that Yugoslevia could not glve up any portion of Trieste to Italy
: because the Yugoslay People have not forgotten the Italian occupation of

© Yugoslavia,

In a broadeest interview on 2 December, Branko Bablo, leader of the
o .. Pro=Tito Party in Triests stated that Trieste Slovenes desire not even the.
{ | smallest part of the Free Territory to come under Ttaly again.

- Fie1d Comment: The aimulérity of the Babie atetement and that eX= -
] 1e¢_Tigoglay o nic delegn ey ~CALO_the Yugoslav Party

S Commentsy There is no evidence that either Yugoslavia or Italy sin-
_cere%y'desires & settlement of the Trieste issue at this time,

11. YUGOSLAVIA, Delegates to attond Fifth Session of Denube Commission in
© Rumanias ‘Yugoslavia 1s sending a delegation headed by the Yugoslav Charge

in Moscow, Dragoje Djurie, to the fifth 8esslon of the Danube Commission
which begins on 10 December at Galati, Rumania, o

: o without Justification at last June's session of the Commission and will
' not contein provisions of the voted rules which are contrary to the spirit
and letter of the Convention, (R-FBIS Ticker - Belgrade in English Morse
to Burope, 6 Dec 51), ; '
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.Gomment: The Yugoslav d

of ﬁhe Soviet-dominated Danube Commission in June because the session re-

vhich denied the right of states to investigate accidents which occurred
within their territorial waters,

Subsequently, the Yugoslavs explained that they were not withdrawing
from the Commission but declarsd that they would draw up their own rTules
of navigation, The Yuposlavy delegation will probably present these new
rules to the Danube Commission this month., As these rules will undoubtediy
be rejected by the Cominform 8tates, & Yugoslav attempt to* implement them
may result in additionsal tensions in the Balkans,
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SECTION 2 (EASTERN)

l. THAJIAND. King legalizes coup government: The King of Thailand on 7 December

signed a royal proclamatlon legalizing the government which emerged from the
29 November ocoup d'etat. The proclamation also approved the restoration of
‘the 1932 constitution (although the King intimated that certain meodifications
were in order) and accepted the provisional national agsembly appointed by
the coup government. (U Press Ticker, 7 Dec 51) _ \

Comment: This action by the Thai King removes concern over the pogsibili:25)<1
ties ol an early ebdication or a serious constitutional orisis arising out 5X1
of & royal veto ¢f the recent chanres.,

25X1

" 3.

2.

. Former Premier sald to be plotting overthrow of present government:
[ [states that (I} the new Thal Government 1s more corrupt than
1ts predecessor and will probably not last long, (2} the exlled former Premier
Pridi is now in northern Thailand planning a coup d'etat and has agents in
the government, and (3) Pridi is in contact with the Malayan Communist Party
and has the support of the Chinese Communists of Thailand and the Viet Minh-
supported Cambodien rebels. (¢ Singapore 650, 7 Dec 51) :

- Commont: The strong military government of Thailand should endure for
“the forgsesdBle future. Pridifs whersabouts have been variously reported by
pumerous sources over the past yeéar, but his actual sanctuary hes never
been reliably established. Numerous reports have also linked him with one
or another Communist group. S : ’

INDONESIA. - Indonesian President seeks US support on New Guinea uestion:
During a conversation between President Sukarno and the US Ambassador to
Indonesia, the former expressed a hope for Americen support on the New
Guine& lissue. Sukarno explained thet if the pending Dutch-Indonesian
conference fails to solve the New Guines question he anticipates a uni-
lateral denunciation of the Union by Indonesiaj he said he could not

predict "to what level the sentiments of the populace might rise."

The US Ambessador observes that should Indonesia resort to uﬁilateral
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action and incur the 111 will of the western world, a "strong reciprocal
reaction might be expected" from Indonesia. 'Such a reaction could involve
the loss of Indnesia as a link in the eventusl Pacific seourity chain,
and the loss to the United States of Indonesia's genuine and growing

friendship., (S Djakarts 817, & Deo 51)

Comment: Netherlands-Indonesian digcussions on the disposition of
New Guinea are expected to end in an impasse. In euch an event, leftist
and nationalist elements in Indonesia will press for ebrogation of the
Union and other Dutoh-Indonesian agreements, which would creste serious
economic problems for both Indonesie and the Netherlands. '

L. Communist Party in North Sumatra plans to resume sctivi :
Siﬁartojo, & member of Gho Central Committee of tho North Sumatra Communiast
Party, expects to make 8 trip through North Sumatra in December and January

to select a cadre of some thirty persons from Communist~affilieted politi-
cal, labor, and agricultural groups.  This cadre will be responsible for
‘forming "a new pro-Commmist mass organization" in North Sumatre. Com-

mmist menmbers ig the area are -¢urrently passive as esult of the secur-
25X1A ity roundup. I L'i a .

Comment: The security sweep in North Sumatra was fairly thoroﬁgh and,
by removing & number of Commmist leaders, temporarily‘broke down the

Sidartojo himself has apparently been assigned to replace Jusuf.
- Adjitorop, North Sumatis, Communist Commissioner, who was arrested in the
government security sweep. '

5. CHINA/INDOCHINA. Chinese Commmist troops reportedly enter Indochina: The .
US Consulate Gensral in Hong Kong reports that six colums of newly-re- '
cruited end trained Chinese troops wearing Viet Minh wniforms crossed the
© border into Indoohina., The number of troops inwvolved is not lmown.

The s ource of this report, _ | | may for 25X1
personal reasons have a tendency %o exaggerate the Chinese Commmist threat
to Indochina. (S Hong Kong 1836, &6 Dpec 51)

Comment: Numerous reports have alleged the overt participation of
Chinede Communist troops in the Indochina hostllities. All are unconfirmed.

TOP SECRET -
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CHINA. Chinese Communists allsgedly control island between Indochine and
Borneas |the US Amsistant Naval Attache

in Singapore reported that the Chinese Communists are using Spratly Island,

- located about halfway betisen Saigon and North Bornmeo, as a smugegling hase.

He stated that junke transporting oil are met two sailing hours off Spratly
Island by Chinese Communist motor torpedo boats which escort the Junks to
the island. (8 ASTALUSNA Singapore, 0807z, 6 Deo 51) B

Comment : Smuggling of oill in_smail vessels from Southeast Asia to
South China probably occcurs, but the use of Spratly by the Chinese to sup-

- port this smuggling is wconfirmed.

British vessel supplied with bunker fusl at Hainan Island port of
Yulin: The British~Tlag Artndel H R GT, while en touts To Canton
Probably with a load of cotton from India, ren short of fuel and was
diverted to Yulin for bunkers. The vessel was expocted in the Pearl River

estuary on 7 December, according[ _ 1 25X1

| | the source of this report. (S5 ASTALUSNA Hong Kong, 0625z,
{ Dea 51] : . _

Corment: The use of Yulin by wostern-flag shipping has heretofore
been Timited to vessels "loading iron ore for export. Yulin is not included
in the Communist 1ist of South China ports open to foreign trade and shipping.

~ . Pelping stresses austerity pro ram: Mao Tse-tung's c¢all for "in-
oreased production and austerity" 1is beginning to produce & new nationwide .
campeign with the usual pattern of meetings and exhortations designed to
keep the people at a high pitch of emotionael tension. Although the austeérity
oampaign is linked with the current Korean conflict, the Peiping People's
Daily points out significantly that it is not merely & "temporery means.of
EBIE¥£g.cert&in.diffiaulties, but 1s the basio way of building the people's

gtate M

- In carrying out the austerity program, party members will be expected
to set an example of simple living, economize in the use of materisals, and
reduce bureaucratic delays. (8§ Hong Kong 1791,. 30 Nov 51} ‘

Comment: In complisnce with the austerity directives, government
bureals In China are now publicizing their efforts to curtail expenditures
.and inorease working effiolency. Land taxes have been raised, and the drive
for "voluntary" contributions by the people is belng vigorously pressed.

Nationalists look for increased US sid. At mootings of the Economic
Stabilization Board in Ta pel on O an ovember, the possibility of in-
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. : !
creased Amorican aid to balance the Nationalists' 1952 budget was considered.
One suggested solution to the deficit problem was &n increase of 20 million
dollars in US economic aide. The diversion of 10 percent of military aid
funds to the economic field was also proposed as an alternative possibility.

ECA representatives on the board opposed these éuggestibns, which ﬁhey
stated did not appear realistic at this time., (8 ECA Taipei Memos MCW-1490

and MCW-1491, 27 Nov 51)

Comments Projected Americen economlic ald to Nationalist Chine for the
fisoal year 1952 is in excess of 80 million dollars; the nilitary aid fig-
ure 1s about 200 million dollars. Although supplemental appropriations
later in the year to increase ald to Nationelist China are possible, ECA
officials went the Nationalists first to exhaust all other means for balanc-
ing the budget. '

KOREA. Continued ROK opposition to cease-fire arrangements manifested: _
Recent reports from the US Embassy in Pusan ref leot & renewsl of the strong
but recently dormeant ROK opposition to any cease-fire agreemsnt. A National
Assembly resolution condemed any permanent partition of Korea, urging the

UN to echieve an "independent unified demooratic Korea." Meanwhile, an
official press release, alluding to the recent Commumist proposal for neutral
inspection teams, proclaimed the ROK's “wunaltersable opposition" to any ar-
rangement which would bring into Korea additional unfriendly national repre=- \
sentatives, 1.e., from the USSR or its satellites. In the same vein, two ~
demonstrations in' Pusan, one by North Korean refugees and the other by :
university students, were ostensibly spontaneous, but the Enbassy feels that

they were probably officielly ingpired. (U Pusan 529, 5 Decj R Pusan 530,

5 Dee; R Pusan 540, 6 Deo 51) : . .

Comment: The opposition of South Koreans to a division of Eorea, in
the event of cessation of hostilities, has been constant. War weariness
end & growing realization of the inevitabllity of the continued division
of Korea, however, are mitigating this attitude somewhat. B ‘

Communist air activity continues to expand southward: ‘On"B December,
16 wnidentified aircralt belleved To be MIG-15's ware sighted at L5,000 feet
over Seoul. - _ '

. UN aerial observers report that the main street of the North Korean port
oity of Haeju, only 75 air miles from Seoul, has been heavily paved and is

wide enough for a runway. On 7 December a UN reconnaissance aircraft ob- oy
served nine swept-wing aircraft on this new airstrip. These aircraft were
not seen during later recomnaissance. (S CINCFE Telecon 5LL5, 9 Dec 51)

Comment: Both of these incidents reflsct the growing boldness of the
enemy in expanding his aerlal operations southwarde. ,
N BRI
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GENERAL Continued sizabla fow of strategic materials to Orbit Toreseen. "
" Tor 1952: The US delegation to the curren% Goordinating Committee negoti— -
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. SECTION 3 A(WESTERN)

ations on strategic exports beliecves that in 1952 exports to the So¥iet bloc,
which are subject to quarititative controls, may be limited to one-ténth of
the participating countries! total exports to the Orbit.” Previously, it

had beeri éstimated that strafegic items would account for possibly one-third

of total exports to the East.

The delegation assumes that the total exports will reach a valuve of
510 million dollars, compared to 535 million in 1950. These estimates do not
include “1llega1" trade. (S Paris 3359, 5 Dec 51) : _

"Comment: The estimates of strategic exports do not taks into account
items such as tin, rubber, and ships, not covered by the Committee's
restrictions, During the first six months of 1951, moreover, even.embargoed -
items, valued at nearly 3 million dollars, wers permitted to enter the Orbit
as exemptions under embargo agreements.

" Furthermore, illegal or "unrecorded" trade will be largely in strategic
materials and will supply the Soviet bloc additional imports which are llkely
to equal in value the 1952 export total assumed above.

'GERMANY. Wést debates defense cost with Adenauer: The Allied High Com—

missionérs in Germany plan Lo meet With Ghancellor Adenauer on 1 December
to discuss the question of a West German contribution to wedtern Européan
defense, - An effort will then be made to convince.the Chancellor of the
reasonableness of the Allied request for 3.2 billion dollars for the next’
year and ‘o offset the campaign waged by Finance Minlster Schaeffer against
the size of the contribution. (S Bonn 68h1, 6 Dec 51) -

" Comment: Schaeffer, representing the Feactionary wing of Adenalierts
government, has always been hostile to Allied economic policies in Germany.-
Although backed by German financial interests, he has no widespread popular
support.

German Party pursues Chauvinism'to'brésérvs'ﬁnigg: -Ultranationalism
was the keynote at the recent comventlon of the German Party, which is part

" of Adenaver's coalition. Despite the neo-Nazl tenor of the gathering,-

however, .party chairman Heinrich Hellwege, lesder of the moderate wing,

. geemed to be in full control.

Prior to the convention, Hellwege had privately told US officisls that
his party had to sound nationalistic in order to keep its members from
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defecting to the self-avowed Nagi-like Sccialist Relch Party., (C Bomn
627, 5 Dec 51) : _ .

Comment: Although Hellwege's control seems unthreatened at the
moment, it is significant that the extremists must be courted in order
to preserve party unity. This may force the party still more to the
right and embarrass theAdenauer coalition. This rightist trend

.will be strengthened by the reported accession of seven Bundestag

delegates of the Bavarian Reconstruction Party, another rightist
radical organization, and by the likely accession of members of the
Socialist Reich Party if, as is probable, this party is outlawed, -

West Germen rightists cooperate with the Bast Zone National
Front: An unconfirmed report alleges that members of the neo-Nagzi
Socialist Reich Party (SRP) discussed matters of common concern with

several East German National Front representatives in a serlesg of -
- | the SRP received 25X1C

“meetings last August. [
substantial campaign funds from them, | ©O25X1A
28 Nov 51) :

Comment: - This is the first report of any consequence that East
German Communists have been cooperating with and financing West German
right-wing extremists. There have been indications, however, that the .
SHEF has been in close liaison with the German Bruederschaft, another
rightist group, which has had confirmed contacts with East Zone
Communists. It is anticipated that eventually there wiil be more
direct cooperation between extreme organizations of the left and right

.in Germany for the purpose of weakening the Federal Republic!'s stability.

Intermittent Communist-Nazi cooperation occurred on a number .of
occaslons during the Weimar Republic era, - ‘

Plan to double size of border police is vetoed: Officials
of the West German Minlstry of Interior are pessimistic about the
future of their plan to increase the size of the federal bordér

.police from 10,000 to 20,000, because of the refusal of the Finance

Ministry to sanction the move., The Interior Ministry is still
convinced that doubling the force is necessary to ensure adequate
forces for real emergencies. The Financa Ministry insists, nowever,
that anticipated defense costs rule out the increase and maintains

- that once the Germans are participating in the EDF, the security

of the Federal Republic will be adequately guaranteed. (C Bonn 609,
4 Dec 51) - . .

Comment: Lehr has for some time tried to raise a large security

~ force, The Finance Ministry decision deals.another blow to his
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attempts to secure control of the principal West German security forces,
rather than to permit any future foree to come under the embryonic
Defense Ministry. When the opposition of individual states hampered

the formation of the 30,000-man mobile alert police force authorized

by the Allies in late 1950, Lehr succeeded in establishing the partially
militarized border police as a substitute, and has planned since then

FRANCE. Pleven government threatened on ratification of Schuman Plan:
The US Fmbassy in Paris estimates that the Fleven government "should

be able to muster a narrow majority" for the vote of confidence on the
Schuman Plen on 11 December, Although this vote will be taken on a
motion by non-Gaullilst rightists to return the treaty to committee for
further study, rather than on the question of ratification, Pleven made
it plain that approval of this motion would amount to rejection of the

Plan. (C Paris 3429, 8 Dec 51)

Comment: Assembly approval of this motion would be an important
step toward cooperation of rightist coalition elements with the
Gaullists as well as a serious blow to the centrist coalition on which .

the present Cabinet is based.

FRANCE-LIBYA. French tacties are delayirig Libyan independence:
Declaration of Libyan independence. may be delayed by French Foreign
Office insistence that France retain a paramount position in the Fezzan
and that French financial contributions be earmarked for the Fezzan.
French intransigeance is preventing the transfer of powers necessary to
offect Libyan independence, which must be accomplished by 1 January 1952.

(S Tripoli 242, 6 Dec 51)

. Comment: Ever since the fourth UN General Assembly established a -
deadline for the formation of a united, independent Libyan state, the
French have sought to retain, if at all possible, their hegemony in
southwest ILibya, known as the Fezzan. ‘

Although of minor importance economically, the French consider the
Fezzan to be strategically important as a relay point for air traffie
between France, central Africa, and Madagascar, and politically
important as a means of consolidating the frontiers of French North,
West, and Equatorial Africa, - ' S '

AUSTRIA. Communist gains recorded in labor elections: Unofficial

- reports on the shop-stewards election at the nationalized United Iren
-and Steel Company, Austria's largest enterprise, show a considerable
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shift in strength from the extreme right to the extreme left, Compared

‘with 1949, the Socialists now have 20 mandates (one gained), the

Communists 14 (eight gained), the Union of Independents (VdU) 13 (six
lost), and the People's Party one. The Communist pre¢ss has hailed the
results as a landslide victory, (P Viemna 1961, 7 Dec 51) :

Comment: Since the current works councils elections will continue
until spring, it is too early to draw conclusions as to their final
outcome, More disappointing than the failure of the Socialists to do
better in the elsctions which have so far taken place is the success of

" & number of unity or 'monpartisan" tickets. These successes are regarded

by the Communists -- ir some cases rightly —- as Communist victories,
largely because they suggest a weakening of the Socialists! traditionsal
hold on Austrian labor, After g victory by such a unity ticket in the
Eisenerz iron-mining districts of Styria last week, a 24-hour strike
énsued in support of Communist demands for a workers! bonus and wage

increasss,

. NETHERLANDS., Dutch see Western European supnort for German admission

to NATO: The Dutch Foreign Minister believes that all NATO members
except- France would approve the admission of Germany to 'NATO in a
status of full equality. - He has stated that this is the oenly means
by which the West can gain Germany's cooperation in Eurcpean defense.

The Foreign Minister fears that, as a condition of all-German
elections, the USSR would insist on a simultaneous vote on neutrality,
for which sentiment in Germany "appears to be growing at an alarming
rate." (S The Hague.. Unnumbered, 6 Dec 51) :

" Comment, s Though West Germany will probably be willing to enter

the European Defense Community without being a member of NATO, it will

probably expect membership after a relatively short time.

There is no evidence that sentiment for neutrality is growing in
West Germany. ‘ o

ITALY. Italians seek to reconeile differendes on Eurppean Defense
Force: Prime Minister de Gasperi will attend the Gomcil of Europe to
" help retrieve the Council's prestige and to reconcile at the highest

policy level the outstanding differences on the creation of a European
Defense Force, The Secretary-General of the Italian Foreign Office
has been given the task of "working on the Benelux countries."

(8 ‘Rome 2545, 6 Dec 51)

Comment: The creation of a politically united Europe remains
one“of the principal objectives of Italian foreign policy. The role
of arbitrator which the Italians are assuming with regard to the problem
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of the creation of a European defense force is another instance of the
objectivity which the Italians wish to maintain in their foreign policy

relations. .

Communist and Vatican-sponsored press agree in opposing release
of Stepinac: The press organs of both the Italian Communist Party
and the Vatican lay organization, Catholic Action, have-attacked
Marshal Tito for his recent "conditional" release of Archbishop Stepinac

“from imprisonment., The Communists declare that the freeing of the

Archbishop is-an "insult" to the heroic Yugoslavs who fought against
Hitler. Catholic Action objects because Stepinac is going "from one
prison to another." An editorial in the semi-official Vatican
newspaper pointed out, with examples, that persecution of the Catholic
Church in Yugoslavia is not confined to the Stepinac cass. (R Rome
2571, 7 Dec 51; FBIS, Reuters, Rome, 6 Dec 51}

Comment: The Vatican has insisted that release of Stepinac
without, as was the case, restoration of full freedom to carry on his
ecclesiastic duties, did not represent the complete rehabilitation
demanded and did not represent any easing of "the painful situation

.of the Church in Yugoslavia." Referred to after his release as "former

Bishop," Stepinac himself told press correspondents: "No government

The Italian Communist charges reflect those previously made by the
Yugoslav Government to the effect that Stepinac had been a party to
Nazli persecutlon of Yugoslav patriots.

SPAIN, US position regarding Spanish pyrites shipments to Orbit:-
Contrary to a recent statement in this publication (see OCI Daily Digest,
‘30 Nov 51), pyrites are on the US embargo list of strategic materials.
Therefore, the Department of State has instructed the US Embassy in
Madrid to protest Spanish shipments of iron pyrites to East Germany.
The Embassy is to point out that such shipments are contrary to the
spirit of Spain's certification under the Kem Amendment since the
Buropean Satellites-are largely dependent upon pyrites for the
strategically important production of sulphuric acid, While aware:

of the Spanish dilemma -- the Spanish must either send the nearly
30,000 tons of pyrites still due East Germany under previous barter,
agresments or else forfeit scarce dollars -- the U3 contends that

~ Spain's moral obligation to prevent shipment overrides other

restrictions. (Factusl data from: C %o Madrid 435, 3 Dec 51; C
4 Uern 701, 4 Dec 51; C Madrid 541, 23 Nov 51) :
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13. UNION OF SOUTH AFRICA. Government threétenin withdrawal from UN on

South-West Africa question: Secretary for External Affairs Forsyth

has informsd the.US Ambassador that the Union contimues determined

to refrain from participation in the .UN Trusteeship Committee while -
the South-West Africa issue is being discussed, and will consider

withdrawing from the UN itself if the Committee action goes "too far."

(C Pretoria 155, 6 Dec 51) :

Comment : The governmeﬁt's current defiance of the UN Trusteeéhip

Committee is fully supported by South African public opinion. Both the

Nationalists and the Opposition refuse to recognize South Africa's
international obligations in South-West Africa, and resent what they
consider to be UN interference in South Africa's domestic affairs,
This resentment is further aggravated by the fact that the UN is
again about to consider the treatment of Indians in the Unicn.

Although the threat of voluntary withdrawal from the UN. has
been voiced from time to time, it is not likely to be carried out,
since the Union already has complete contrel of South-West Africa,

ARGENTINA. Government may request new whaler to carry Iranian oil:
According to rumors, the Argentine Government has asked the Compania
Argentina de Pesca to offer its newly-completed whale factory ship,
the Juan Peron, for carrying Iranian oil. The Juan Peron, reportedly
the largest ship of its kind in the world, is designed to operate as

‘an oil tanker when not in use during the whaling season. Reportedly,

the company's president is strongly opposed to such a proposal,

(U Belfast Desp 106, 1 Nov 51)° '

Comment: The Juan Peron has 10 cargo oil tanks capable of carrying
25,000 tons of petroleum and bunkers with a capacity of 3,080 tons.
There are no further indications that the government would like to use
this ship to carry Iranian oil. The ship could possibly be employed
more advantageously on shorter riuns within the wegtern hemisphere.

Should Argentina decide to purchase Iranian oil, one ship would not
appreciably affect Iran's financial situation, but it might serve to

- further Iran's intransigence in. the Anglo-Iranian oil dispute.

15|

Government organizes industrialists and businessmen: The
Argentine Government has announced the formation of the "General Economie
Confederation," to be composed of 150 delegates from chambers of
commerce and trade and industrial organizations. The Confederation's -
basic objectives are to support and coordinate all efforts to improve
and increase production, to cooperate more closely with labor, and

TOP SECRET

, 5 10 Dec 51
Approved For Release 2002/05/20 : CIA-RDP79T01146A000600130001-2



001-2
Approved For Relea¥ 2002/05/20 : CIA-RDP79T01146A00050913000

TOP SECRET

to give positive support to the government's aims. (R Radio Buenoslﬁires,_
6 Dec 51) : . o

Comment: This new organization will strengthen the government!'s
control over commerce and industry and will Serve to tighten Peron's

. control over the country, At present labor,'press, radio, schools,.

16.

and welfare activity are all government-controlled; congress is
dominated by Peronistas; and the policies of the provinces are
cbordinated_with federal policy through Peron's monthly meetings with

‘provincial governors,

. GUATEMALA.. Arms purchases will strengthen army: At least part of a

. consignment of surplus arms and ammunition ordered by the Guatemalan
to Guatemala in October, The Guatemalan Military Attache in Italy also

—hopes to obtain twenty Macchi fighter aircraft from the same dealer.,

- Comment: The receipt, of these arms will help to strengthen the
army and may, in turn, strengthen the personal political position of
President Arbengz vis-a-vis extremists of the left and right. The
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IGYFT. New British restrictions increase Egyptisn animosity: The new series
of restrictions imposed by British military authorities in the Suez Canal area

have again resulted in a reduction in Egypt's oil supplies.

The U3 Ambassador in Cairo warns that, while he appreciates the current
difficulties of the British which heve led to imposition of these restrlctions,
Egyptian animosity toward the British "has risen to such a white hest that a

‘real explosion seems inevitable." (S, S/S Cairo 825, 5 Dec 51),

INDONESIA, French Ambassedor concerned over Dutch-Indonesian difficulties;
The French Ambassador to Indonesia observed to US Ambassador Cochran that
the Netherlands Government did not seem sufficiently aware of the denger -
to1ts economic interests in Indonesia which may result from the position it
1s taking on West New Guinea, He thought the Netherlands was being even

-more stubborn than usual. He termed the manner in which Australia hed Inter-

vened in the manner as genuinely stupid.

The French Ambassador was pessimistic about the entire continent of
Asia, feeling that eventually it may all be lost to Commumism, (C, s/
Djakarte 822, 7 Dec 51). ' : . :

JAPAN, Prominent Indian visitor criticizes Japan: According to US Political
Adviser Sebald, Dr, J. O, Kumerappa, President of the All India.Village :
Industry Association, in & press interview in Tolkyo reportedly criticized
Japan as a "cheap copy of the West." The Indian, who recently completed a
tour of Communist China, added that the Chinese people in general pity Japan
88 a tool of American imperielism, Speaking of Japanese rearmement, -
Kumerappa asserted that 1t will lead Japan to destroy-itself, (C, S/S Tokyo

1205, 5 Dec 51),

"Gomment: Such corments by a leading Indien economist play into the
hands of the left~wing Socialist leader Suzuki in his ‘opposition to all phases

of joint US-Japan security planning, Kumarappa's comments to a certain extent

parallel the attitude displayed by the Indian Mission in Tokyo, whose repre-
sentatives have encoureged the Japenese Soclalists., While this ettitude may
be intended to win Japan to a more neutral position in Asia, Indian coopera-
tdon with the Soclalists has irritated the Japanese Government,

Yoshida denies Diet o be dlssolved in spring: The Premier, through
& Liberal Party spokesman, on 4 December denied recent predictions by the
Lower House Speaker and of other politiciens that the Diet will be dlssolved

next spring, A determination was volced to carry on until January 1953, when
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the four year terms of the Lower House members expire, as provided by the
Constitution, The Politlcal Adviser belleves that the Yoshida statement
suggests he has no intentlon of stepping dovm from the Premiership at
preasent, (R, S/S Tokyo 1307, 5 Dec 51). : :

Comment: - Rumors have claimed that Yoshide desires to retire after the
peace treaty becomes effective. The Opposition parties, recent depurgee
politicans who are eager to return to power through Diet elections, end an
internal Liberal Party clique esger to oust Yoshida are all putting pressure
on the government to hold elections sooner than Janwaery 1953. These factors,
combined with the Perty's present popularity, which should enable it to return
to powsr, may create conditlons conducive tc new elactions aix to ten months

-earlier than the date flxed by the Constitutlon,

SECTION 3 (WESTERN) 25X6

[ |

6.

British Southeast Asis officials aprrove UK policy toward

Commynigt Chinay The recent conference of top British representatives in the
Southeast Asian area agreed that British policy toward Communist China remains

- -sound, according to a. rellsble report recelved by the US Consul-General at
.1 Singspore. 'he conference recommended a high-level approach to Washington

to develop joint means of eounteracting the widespread impression of a widening
gulf between the US and Britein as a result of their disagreements over policy
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toward Communist China. (S, S/S Singapore 648, 7 Dec 51).

Comments Thia report provides further evidence dlscrediting recent specn-
latlons that the Churchill government may be considering basic changes in
British polley toward Communist China. However, further tactlcal adjustments
. may be expected, such as the recent Foreign Office decision to emphasize hostile

eriticiam of the Peiping regime in British propaga.nda to Malays and other areas
where this may seem useful,
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